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%+ IFRS4 % 29 £ 7_ “In some measurement
approaches, the discount rate is used to determine
the present value of afuture profit margin. That
profit margin is then attributed to different periods
using aformula. In those approaches, the discount
rate affects the measurement of the liability only
indirectly. In particular, the use of aless appropriate
discount rate has alimited or no effect on the
measurement of the liability at inception. However,
in other approaches, the discount rate determines the
measurement of the liability directly. In the latter
case, because the introduction of an asset-based
discount rate has a more significant effect, it is
highly unlikely that an insurer could overcome the
rebuttable presumption described in paragraph
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“Paragraphs 10-12 of 1AS 8, Accounting Policies, | #-H 3% » 3% ¢ » & 7 3 §2 58
Changes in Accounting Estimates and Errors, | & 238 2. 34 {7 ©
specify criteria for an entity to use in developing an
accounting policy if no IFRS applies specifically to




an item. However, this IFRS exempts an insurer
from applying those criteria to its accounting
policies for : (a) insurance contracts that it issues
(including related acquisition costs and related
intangible assets, such as those described in
paragraphs 31 and 32); and(b) reinsurance contracts
that it holds” - fEx %k A3 ApM R > 5 BE=
W {2 ERT B o

g

IFRS4 % 13 &3 2
Paragraphs 10-12 of IAS 8, Accounting Policies,
Changes in Accounting Estimates and Errors,
specify criteriafor an entity to use in developing an
accounting policy if no IFRS applies specifically to
an item. However, this IFRS exempts an insurer
from applying those criteria to its accounting
policiesfor :

(@) insurance contracts that it issues (including
related acquisition costs and related intangible
assets, such as those described in paragraphs 31
and 32); and

(b) reinsurance contracts that it holds.
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