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December 2, 2009 

 

 

Comment Letter 

International Accounting Standards Board 

30 Cannon Street 

London EC4M 6XH 

United Kingdom 

 

 

Dear Sir/Madam 

 

Exposure Draft ED/2009/6  Management Commentary 

 

The Special Task Force of the Financial Accounting Standards Committee (FASC) of 

Accounting Research and Development Foundation in Taiwan appreciates the opportunity to 

respond to the above exposure draft. 

 

The attachments are our comments to this exposure draft.  The comments are those of the 

Special Task Force and do not necessarily represent official opinions of the FASC. 

 

If you have any question about our comments, please contact us via conrad@mail.ntpu.edu.tw 

or mushenchen@ardf.org.tw. 

 

 

Sincerely Yours, 

 

   

Conrad C. Chang, Ph.D. 

Chairman, 

Financial Accounting Standards Committee, 

Accounting Research and Development 

Foundation, Taiwan 

 Mushen Chen, CPA 

Executive Specialist, 

Financial Accounting Standards Committee, 

Accounting Research and Development 

Foundation, Taiwan 
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Question 1 

 

Do you agree with the Board’s decision to develop a guidance document for the 

preparation and presentation of management commentary instead of an IFRS? If not, why? 

 

Response to the above Question: 

 

We agree with the Board’s decision to develop a guidance document for the preparation and 

presentation of management commentary instead of an IFRS in that this proposal provides a 

basis for the preparation and presentation of management commentary that will be useful to 

the users of financial reports. Since the objective of IFRS is to offer a uniform set of 

accounting standards for the globe, thus facilitates the users of financial statements a 

common platform for reading and analyzing related information across the borders, the 

management commentary is another piece of important information which the users are 

interested in, therefore, offering a guidance document for the preparation and presentation of 

management commentary will be helpful.  Yet since different regulatory authorities may 

have different views and concerns of the MD&A section, it is a better alternative not to treat 

this guidance as part of IFRSs. 

 

 

Question 2 

 

Do you agree that the content elements described in paragraphs 24–39 are necessary for the 

preparation of a decision-useful management commentary? 

 

If not, how should those content elements be changed to provide decision-useful 

information to users of financial reports? 

 

Response to the above Question: 

 

We agree that the content elements described in paragraphs 24–39 are necessary for the 

preparation of a decision-useful management commentary. 
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Question 3 

 

Do you agree with the Board’s decision not to include detailed application guidance and 

illustrative examples in the final management commentary guidance document? If not, 

what specific guidance would you include and why? 

 

Response to the above Question: 

 

We disagree with the Board’s decision not to include detailed application guidance and 

illustrative examples in the final management commentary guidance document. 

 

Since this exposure draft is to propose a framework for the preparation and presentation of 

management commentary, it would be better to include related detailed application guidance 

and, more importantly, the illustrative examples.  We understand the Board’s concern that 

such detailed guidance could be interpreted as either a floor (minimum requirements for 

content) or a ceiling (the only disclosures for inclusion in management commentary); yet by 

omitting the detailed guidance and illustrative examples might make this guidance document 

a nullified one. 

 

We believe it will be more helpful and meaningful if this exposure draft can come with 

detailed guidance and illustrative examples so that preparers of this document will have a 

minimum requirement to follow, and users of this document will be able to compare 

information across companies and national borders because the formats, tables, as well as 

information and style of the document write-ups are comparable to each other. 


