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Honourable Guests from International Accounting Standards

Board (IASB), Mr. Hoogervorst and Mr. Pacter, distinguished

guests, ladies and gentlemen,
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First of all, | wish to express my sincere thank to all the
participating guests of the 2013 IFRS Conference. At first, | want
to express my sincere apology to all of you on behalf of the
chairman Mr. Chen, the Financial Supervisory Commission, for
he has something important to do and he can’t come here,
today | will make the opening remark and briefly introduce the
development of IFRS in Taiwan on behalf of the dual positions,
one is the president of the Accounting Research and
Development Foundation, and the other is the Vice chairperson

of the Financial Supervisory Commission. Then, we are very



honor to have the Chairman of IASB, Mr. Hans Hoogervorst,
and the former Board member, Mr. Paul Pacter, as our special
guests. Later, these two guests will share their views about the
progress and plans of the IASB, and discuss the experience of

first-time adoption of IFRSs.
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(At beginning, why has the adoption of International financial
reporting standards become the current world trend? The basic
reason we've decided to adopt IFRS is that we believe this
action will spur further development of our markets. For one
thing, it will allow for easier comparisons between the financial
reports of domestic and foreign companies. Let’s take Taiwan as
an example. As of December 31st, 2012, net inward remittances
since 1992 by foreign institutional investors in connection with
investments made on the Taiwan Stock Exchange stood at just
over US$163 billion, and the shareholdings of foreign entities
accounted for over 32% of total market cap. Equity investment
capital moves around the globe at great speed, so IFRS
adoption is very helpful for all investors, both domestic and
foreign.)

H=os %%ﬁ?:i‘:i.’rﬁi/iﬁv T AR & FEERED



BEEFT AR A T - 35> AR EREEF S 7
FERMETHE O FRFNLEFFTEI AR ZIANALEELET
LRSI SFE R REERSF - B2 5B 0 5l

EEXREFTHF R o

(For another thing, from the perspective of corporations,
IFRS adoption will make it less costly for Taiwan firms to raise
capital on international markets, and foreign firms that raise
capital in Taiwan won't need to redo their financial statements.
This indirectly makes it easier for Taiwan to develop a
capital-raising platform for high-tech and innovative firms. Once
we've done that, we can more easily attract foreign companies
and Taiwan-invested firms in the mainland to apply for primary
and secondary listings in Taiwan. This will go a long ways

toward helping Taiwan firm establish a global presence.)
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Next, | will introduce the development of the Financial
Accounting Standards in Taiwan and the process of IFRSs
adoption.

N PP TR € R ~ 1998 E 1w KU E B -
HORET R G AR B RMBEER LA ER XTI
F- 23 5T THEE @2k #0] (a single set of
high quality, understandable, enforceable and globally
accepted standards) z. & & 4 > &3t 1999 F B 404 ¥ K
PA3% € 3R IFRSs FFenZ BB fF b > p bt uis » 5%



g R 2 AR € 3R] 3R % 0 IFRSs (F S A& %Y ik
Yo 1LiE AR PAGE € 3 H R 4R 22 IFRSs 48 - 5 ¥ 3% 2003 #
ERABEHBEFEMNORET L e T ARE S £ PR
BER] ) P FHOFEFEIET O LR EERTEL > AAFHM
i€ 3P| IFRSs AR e e £ 2 20 o

The Financial Accounting Standards in Taiwan was
developed primarily based on US GAAP before 1998. The
Financial Accounting Standards Committee soon realise the
importance of having a single set of high quality,
understandable, enforceable and globally accepted standards.
Therefore, the Committee initiated a comparability project to
review and compare the difference between International and
local accounting standards in 1999. Since then, to converge
with the IFRSs, the Taiwanese Financial Accounting Standards
have taken IFRSs as a major reference. The Financial
Accounting Standard No. 34 “Accounting for Financial
Instruments” issued in 2003 is a milestone standard for Taiwan

due to the introduction of new concepts such as fair value.
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Considering the international trend, requiring entities in
Taiwan to prepare financial statements in accordance with the
IFRSs becomes an urgent task for government authority. As a
result, after the Financial Supervision Committee's
announcement of IFRSs adoption roadmap, the Foundation has
been making every endeavor to prepare for the future. Most
important of all is to translate the IFRSs into Traditional Chinese
version. The task was commenced by the special review
committee on the translation of IFRS, with Professor Ting-Wong
Cheng being the coordinator. In order to ensure the quality and
consistency of the translation, the Committee has had more
than 500 meetings since 2009. These standards in traditional
Chinese have gone through the due process and publish on the
website of Securities and Futures Bureau under the Financial
Supervision Committee for your reference. | would like to take
this opportunity to show our appreciation to Profession Cheng,
for sparing no efforts in translating the IFRSs into traditional
Chinese. With a high-quality set of IFRSs in traditional Chinese,
the academia can conduct IFRSs-related research, and the
entities can have a smooth transition in adopting IFRSs. Thank

you, Profession Cheng for your contribution! )
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Last year, the enterprises which should adopt the IFRSs in
that year (2012) prepared 2 sets of financial statements, one
was based on Taiwan’s Financial Accounting Standards, and the
other was based on the IFRSs. So we can say last year of applied
dual systems warmed up for the formal adoption of IFRSs in
2013. This year is very important and meaningful because
mandatory adoption of IFRSs this year represents Taiwan’s
enterprises are formally in line with the international capital
market. We believe this measure will effectively enhance the
international image and compatibility of Taiwan’s capital

market .
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In 1759, the English novelist Samuel Johnson had said that
“Integrity without knowledge is weak and useless, but
knowledge without integrity is dangerous and dreadful”. The
accounting profession persistently pursues how to make
financial statements in line with the economic substance.
However, no matter how precise the accounting standards, and
how transparent the regulation requirements, if without
integrity, the financial reporting still couldn’t reflect the reality
eventually. So, keeping integrity is the most important. In
closing, | want to appreciate the guests from the IASB to share
the precious experience with us, and taking this opportunity, |
also wish to express my gratitude to the sponsoring
organization and everyone who have contributed their efforts
in making this conference happen. Finally, | would like to thank
all delegates' participation. | hope every participant a very
fruitful and productive meeting. May the 2013 IFRS conference
a great success, and all the best to everyone of you. Please

enjoy the conference. Thank you.



